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Dear Clients & Friends,

This morning, Russian forces significantly escalated their military incursion into Ukraine,
launching direct attacks on the country’s capital and other cities. Financial markets initially
declined 2-3% before reversing sharply in the final hours of the day.

The S&P 500 is down approximately 10% on the year (and was down nearly 14% this morning
before wildly swinging from losses to gains on the day). The near daily barrage of news about
Russia’s encroachment into Ukrainian territory has led to a steady creep lower in stock prices in
February. This still pales in comparison to the volatility we observed in the throes of the pandemic
in March 2020 — when stocks prices were rising and falling by 8% a day — but it represents the
deepest decline since that time.

We note that Russia and Ukraine itself are relatively small in the context of the global economy
and financial markets. Russia’s stock market represents just 0.3% of the global stock market, while
its GDP is less than 2% of the world’s total output. Russia’s economy is smaller than several US
states including California, Texas, and New York.

The potential for a broader spillover, however, is clearly a significant risk factor for investors. At
this stage, the US and Europe have made clear that they will not become militarily involved in the
Ukrainian situation. While that stance has likely encouraged some of Putin’s aggression, it also
reduces the risk of a broader military conflict. (If the latter scenario were to unfold, we would have
a significantly different (i.e., more negative) view of the market risks of these events).

Ultimately, our opinion is that while the Russia-Ukraine conflict is a tragic and unjust invasion by
Russia, the long run investment implications should not be significant. In the near term, we likely
have to endure elevated energy prices, disrupted supply chains, and more inflation. Outside of the
major World Wars, however, stock markets have typically recovered quickly following
geopolitical conflicts. Once the uncertainty regarding the scope of the conflict becomes known,
markets typically find firmer footing.

We are not taking the current crisis lightly, however, and will continue to monitor the situation for
any signs of deterioration. Even after recent declines, stock markets are not cheap, so we see
limited scope to add exposure to fully invested portfolios. Likewise, we have yet to see real cracks
in the credit markets that have presented opportunities in the past. If that changes, we will be in
contact with you to reposition portfolios.

If you would like to discuss the markets or your portfolio further, please do not hesitate to contact
us at your convenience.



Sincerely,

Your Next Capital Team

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or
investment strategies recommended or undertaken by Next Capital Management, LLC [“Next]), or any non-investment related content, made
reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be
suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or
information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Next. Next is neither
a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as legal or accounting advice. A
copy of the Next’s current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request.
Please Remember: If you are a Next client, please contact Next, in writing, if there are any changes in your personal/financial situation or
investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to
impose, add, or to modify any reasonable restrictions to our investment advisory services. Unless, and until, you notify us, in writing, to the
contrary, we shall continue to provide services as we do currently. Please Also Remember to advise us if you have not been receiving account
statements (at least quarterly) from the account custodian.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison
purposes only, and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee,
nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. Please Also Note: (1)
performance results do not reflect the impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your Next accounts;
and, (3) a description of each comparative benchmark/index is available upon request.



